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special emphasis on innovativeness and
originality.

(b) Importance of the problem or op-
portunity and anticipated benefits of
the proposed research, if successful.

(c) Adequacy of the phase I objectives
to show incremental progress toward
proving the feasibility of approach.

(d) Qualifications of the principal in-
vestigator(s), other key staff and con-
sultants, and the probable adequacy of
available or obtainable instrumenta-
tion and facilities.

§ 3403.12 Phase II evaluation criteria.

(a) A phase II proposal may be sub-
mitted only by a phase I awardee. The
phase II proposal will be reviewed for
overall merit based on the following
criteria with each item receiving ap-
proximately equal weight except for
paragraphs (a) (1) and (2) of this sec-
tion, which will receive twice the value
of any of the other items:

(1) The scientific/technical quality of
the proposed research, with special em-
phasis on innovativeness and original-
ity.

(2) Degree to which phase I objectives
were met and feasibility was estab-
lished.

(3) The technical, economic, and/or
social importance of the problem or op-
portunity and anticipated benefits if
Phase II research is successful.

(4) The adequacy of the phase II ob-
jectives to meet the problem or oppor-
tunity.

(5) The qualifications of the principal
investigator(s) and other key personnel
to carry out the proposed work.

(6) Reasonableness of the budget re-
quested for the work proposed.

(b) In the event that two or more
phase II proposals are of approximately
equal technical merit, the follow-on
funding commitment for continued de-
velopment in phase III will be an im-
portant consideration. The value of the
commitment will depend upon the de-
gree of commitment made by non-Fed-
eral investors, with the maximum
value resulting from a signed agree-
ment with reasonable terms for an
amount at least equal to the funding
requested from USDA in phase II.

§ 3403.13 Availability of information.
Information regarding the peer re-

view process will be made available to
the extent permitted under the Free-
dom of Information Act (5 U.S.C. 552),
the Privacy Act (5 U.S.C. 552a), the
SBIR policy Directive, and implement-
ing Departmental and other Federal
regulations. Implementing Depart-
mental regulations are found at 7 CFR
part 1.

Subpart E—Supplementary
Information

§ 3403.14 Terms and conditions of
grant awards.

Within the limit of funds available
for such purpose, the awarding official
shall make research project grants to
those responsible, eligible applicants
whose proposals are judged most meri-
torious in the announced program
areas under the evaluation criteria and
procedures set forth in this part. The
beginning of the project period shall be
no later than September 30 of the Fed-
eral fiscal year in which the project is
approved for support. All funds granted
under this part shall be expended solely
for the purpose for which the funds are
granted in accordance with the ap-
proved application and budget, the reg-
ulations of this part, the terms and
conditions of the award, the Federal
Acquisition Regulation (48 CFR part
31), and the Department’s Uniform Fed-
eral Assistance Regulations (7 CFR
part 3015).

§ 3403.15 Notice of grant awards.
(a) The grant award document shall

include, at a minimum, the following:
(1) Legal name and address of per-

forming organization.
(2) Title of project.
(3) Name(s) and address(es) of Prin-

cipal Investigator(s).
(4) Identifying grant number assigned

by the Department.
(5) Project period, which specifies

how long the Department intends to
support the effort.

(6) Total amount of Federal financial
assistance approved during the project
period.

(7) Legal authorities under which the
grant is awarded.
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(8) Approved budget plan for cat-
egorizing allocable project funds to ac-
complish the stated purpose of the
grant award.

(9) Other information or provisions
deemed necessary by the Department
to carry out its granting activities or
to accomplish the purpose of a particu-
lar research project grant.

(b) The notice of grant award, in the
form of a letter, will provide pertinent
instructions and information to the
grantee which are not included in the
grant award document described in
paragraph (a).

§ 3403.16 Use of funds; changes.
(a) Delegation of fiscal responsibility.

The grantee may not in whole or in
part delegate or transfer to another
person, institution, or organization the
responsibility for use or expenditure of
grant funds.

(b) Change in project plans. (1) The
permissible changes by the grantee,
principal investigator(s), or other key
project personnel in the approved re-
search project grant shall be limited to
changes in methodology, techniques, or
other aspects of the project to expedite
achievement of the project’s approved
goals. If the grantee and/or the prin-
cipal investigator(s) are uncertain as
to whether a change complies with this
provision, the question must be re-
ferred to the Department for a final de-
termination.

(2) Changes in approved goals, or ob-
jectives, shall be requested by the
grantee and approved in writing by the
Department prior to effecting such
changes. In no event shall requests for
such changes be approved which are
outside the scope of the original ap-
proved project.

(3) Changes in approved project lead-
ership or the replacement or reassign-
ment of other key project personnel
shall be requested by the grantee and
approved in writing by the Department
prior to effecting such changes.

(4) Transfers of actual performance of
the substantive programmatic work in
whole or in part and provisions for pay-
ment of funds, whether or not Federal
funds are involved, shall be requested
by the grantee and approved in writing
by the Department prior to effecting
such transfers.

(c) Changes in project period. The
project period may be extended by the
Department to complete or fulfill the
purposes of an approved project pro-
vided Federal funds remain. The exten-
sion shall be conditioned upon prior re-
quest by the grantee and approval in
writing by the Department. In such
cases the extension will not normally
exceed 12 months, the phase I award
will still be limited to $55,000, and the
submission of a Phase II proposal will
be delayed by one year. The extension
allows the grantee to continue expend-
ing the remaining Federal funds for the
intended purpose over the extension pe-
riod. In instances where no Federal
funds remain, it is unnecessary to ap-
prove an extension since the purpose of
the extension is to continue using Fed-
eral funds. The grantee may opt to con-
tinue the Phase I project after the
grant’s termination and closeout, how-
ever, the grantee would have to do so
without additional Federal funds. In
the latter case, no communication with
USDA is necessary. However, the maxi-
mum delay for submission of a Phase II
proposal remains as specified in
§ 3403.4(b).

(d) Changes in approved budget.
Changes in an approved budget shall be
requested by the grantee and approved
in writing by the Department prior to
instituting such changes if the revision
will:

(1) Involve transfers of amounts
budgeted for indirect costs to absorb
increase in direct costs;

(2) Involve transfers of amounts
budgeted for direct costs to accommo-
date changes in indirect cost rates ne-
gotiated during a budget period and
not approved when a grant was award-
ed;

(3) Result in a need or claim for the
award of additional funds; or

(4) Involve transfers or expenditures
of amounts requiring prior approval as
set forth in the Departmental regula-
tions or in the grant award.

§ 3403.17 Other Federal statutes and
regulations that apply.

Several other Federal statutes and/or
regulations apply to grant proposals
considered for review or to research
project grants awarded under this part.
These include but are not limited to:
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